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Part One: Obligatory set
Using economic concepts and technigues (7 points)

1) A state going through inflation has tried several economic policies to fight it but without success. It was forced
to adopt a contractionary demand side policy for a period of two years.
a) Specify two measures that could be adopted within this policy. (1 point)

b) Explain in a sequence how each of the suggested measures contributes in fighting inflation. (1 point)

2) Mention two failures of the classical liberal economic system and specify how these failures were corrected by
the neo liberal economic system. (2 points)

3) The International Cheese Production Company decided to start producing a new range of goods: milk products.
A feasibility study of this project showed the following: The table following shows the expected costs

¢ Investment cost of the project = 42 million m.u. according to guantities :
e Maximal annual production = 56000 kg of labneh Quantity Total cost (m.u.)
e Selling price of one kg = 677 m.u. produced (Kg)
0 6200000
20000 12620000
30000 16930000
40000 25240000
56000 32912000
a) Calculate the break even point of this project (1 point)
b) Calculate the rate of profitability of this project (%2 point)

c) If the interest rate on banks' saving accounts is 8%, determinate the choice that this company should make.
Justify your answer. (%2 point)

4) In the year 1990, a factory producing furniture started a business in Tripoli. After some time, the factory
witnessed prosperity, a fact that encouraged its owners to launch other branches of the factory in the following
regions: Beirut, Bekaa and Batroun.

Referring to the information provided above:
a) Specify the type of organizational chart that best suits this factory (% point)

b) Draw this chart (% point)

Part two-Choose one of the following sets

First set: Analyzing texts and documents (12 points)

Document no.1: Some achievements amidst great challenges

As Lebanon is increasingly faced with the challenges of globalization, the country’s human development presents
various positive elements, albeit in a mixed overall context. (...) In 1999, the latest year for which data is available,
the Human Development Index (HDI) for Lebanon was in the upper middle of the medium human development
group (0.758) - a fair achievement compared to other Arab countries and to the average for the developing world.
However, Lebanon must do better to cope with globalization. The government must strive to enhance human
development; that is to enlarge the choices people have to lead lives that they value. (...)

A notable feature is that the country’s human development performance remains superior to its economic
performance (HDI rank 65, compared to GDP rank 78 in 1999); hence, the crucial importance of achieving and
sustaining high rates of growth. (...)The disaggregation of the HDI by region -introduced for the first time - reveals
how inequitably national achievement is distributed. Beirut and Mount Lebanon mohafazat stand out with a level
quite close to high human development (respectively, 0.760 and 0.742), while North Lebanon, Nabatieh, the Bekaa,
and South Lebanon lag (ranging from 0.640 to 0.680).

Source: Overview of the UNDP Report - Leb 2002 — UNDP Website




Document no.2: Global competitiveness and Market Building

Sustained economic growth requires competitive enterprises, particularly the small and medium-size enterprises
that constitute the overwhelming majority. As they seek to become more competitive, to regain access to regional
markets, and to penetrate new ones in a globalizing world, Lebanese firms face three interrelated constraints: high
operating costs, limited market access, and a domestic environment challenging to business. (...) Lebanese
enterprises need to invest more in upgrading management, human resources development and quality of service, in
the acquisition and upgrading of information and communication technology, and in innovation and research.
Enterprises need to establish incentives to help motivate employees and engage them actively in the development
of the firm. (...)

There is a need to rethink Lebanese exports as, in 2000, they represented barely five percent of GDP, a very low
level.

Source: Overview of the UNDP Report — Leb 2002 — UNDP Website

Referring to the two documents above, answer the following questions:
1) Document no.1 mentions two major problems. One of them is related to growth and the other is related to
regional development in Lebanon. Extract them. (1 point)

2) Document no.2 refers to several problems that the Lebanese economy is facing two of which are:
- the dominance of small and medium size enterprises.
- the weakness of its exports.
Explain the relationship between these two problems. (1 point)

3) Document no.2 discusses the constraints faced by the Lebanese enterprises and suggests solutions. Choose two
of the proposed solutions and explain how they can help the enterprises become more competitive. (2 points)

4) Taking into account the constraints faced by the Lebanese enterprises, specify two incentives that these
enterprises can adopt to “motivate employees and engage them actively in the development of the firm”.

(2 points)
5) Referring to the above documents, specify an economic policy that the Lebanese government can adopt in order
to improve the economic situation. (1 point)

6) The above documents indicate that Lebanon is facing economic and regional developmental problems. Write a
paragraph in which you discuss:
- The suggested economic policy, its objective and two appropriate measures.
- A regional developmental plan, its objective and two appropriate measures. (5 points)

Second set: Studying an economic subject (12 points)
Document no.1: Summary of the main results of the General Census of Agriculture 1999

75% of farms are less than 1 hectare 13% of farmers are less than 35 years old

95% of farms are less than 4 hectare 16% of farmers are unable to read and write

1.6% of farms are more than 10 hectare | 61% of farmers have an educational level not exceeding elementary

Source: Recensement Général de I'Agriculture 1999- Website of the Ministry of Agriculture

Document no.2:
The distribution of Arabic investments in Lebanon according to the economic sectors:

Sector Percentage (%)
Industry 12.4
Agriculture 4.4
Service 83.2

Source: Jbd s s Cigpw Ade) ) s delialls 5 )il 4 e/ Ve o & ple ALull sLaiy]

Based on your knowledge and the information provided in the above documents, discuss the four problems
that the Lebanese agricultural sector is facing by specifying the appropriate agricultural policy and two
measures capable of solving each problem.

Remark: Clean and neat presentation (¥ pt), Readable hand writing (¥ pt), Style (¥4 pt)
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